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Energy Price Trends in the Republic 

 

Trends 

 
o “Since 2007 energy prices in Ireland have risen by 29% in real terms compared with an 

average rise of 20% in OECD countries”. (Green Paper) 
o Between 2010 and 2013 Ireland’s electricity and gas prices rose between 5% and 15% more 

than the EU-28 average. 
o Household electricity prices have increased by approximately 30% in the last 3 years. 
o In 2009 industrial gas prices were 12% below the EU-28 average.  They are now 18% above 

the EU-28 average. 
 
Since the new EU and Irish energy policies were introduced starting ca 15 years ago prices in the 
Republic have gone from being consistently at or below the EU average to now being consistently in 
the higher end of EU prices. 
 

Economic Consequences 

 
o Household electricity prices in the Republic are 33% higher than in the UK. 
o Household gas prices are 23% above the UK. 
o Industrial electricity prices are ca 12% higher than the UK and the EU-28 average (excludes 

VAT which is recoverable) 
o Industrial gas prices are ca 20% higher than the UK and 8% above the EU-28 average (VAT 

excluded). 
o In the Netherlands, which has a similar energy mix to the Republic (e.g., 50% electricity is 

from gas fired power plants) prices to industrial users are significantly lower. 
o EU energy prices are now much higher than in the USA.  In the individual States, that are 

home to major players in the Pharma and ICT industries electricity prices are ca 60% below 
Irish prices. 

 
These costs raise economic, competitiveness and FDI issues. 
 

 
 
 
 



Factors influencing prices 

 
Price increases for the past 3 years are being attributed to rising fossil fuel prices, i.e. oil, natural gas 
and coal.  But very little oil is now used for electricity generation in Ireland and in any case oil prices 
have been stable in the past 3 years; use of natural gas for power generation has decreased; coal 
prices have fallen.  The reasons for electricity price increases in Ireland are due to other factors 
which need to be scrutinized. 
 
Significant factors that give rise to high costs for consumers include 
 

o Very high levels of capital investment in power plants, gas and electricity networks, 
coinciding with a drop in demand. 

o The Public Service Obligation (PSO) levy which will add €320m to consumer bills in 2015.  In 
effect this is a subsidy for non-competitive power plants. 

o Costs associated with underutilised assets, e.g., modern power plants and gas networks, due 
to low demand and intermittent wind generation. 

o Costs of paying plant owners “capacity” payments and compensation for curtailment of 
output, (in cases where power is not produced). 

o Costs associated with setting up complex markets and implementing regulatory decisions. 
 

------------- 

 

The reason for the continuing high costs of energy in the Republic is a major 
issue/question. 


