
(Initial Response to Energy Green Paper (2014) – Bulletin 3 of 5 on Key Policy Issues/Matters Arising) 
 
 

Irish Academy of Engineering 
 
 
 
 

Energy – Information Bulletin No. 3 
24th July 2014  

 

EU Climate Change and Energy Policy 
 

Introduction 

o For almost twenty years the European Union has taken a proactive “Global Leadership” 
policy on climate change. This has involved the adoption of costly regulations covering 
energy production.  

 
o The policy has not been a success. Pressure is mounting to modify EU policy at this stage. 

Global GHG emissions continue to rise. EU policy continues to cause economic pain with 
little gain whatsoever. 

 
o It is unlikely that the policy will survive much longer and is notable that the EU targets for 

2030, despite protests, are no longer mandatory. Ireland should be cautious about 
implementing a policy which is costing the country enormous sums of money and in all 
likelihood will undergo dramatic change over the next few years 

 

Policy Consequences 

o The centrepiece of the EU attempt to control emissions has been the EU Emissions Trading 
Scheme (ETS). A combination of political issues and real world economics has meant that the 
current price of CO2 in the EU ETS is approximately €5/tonne rather than the minimum of 
€30/tonne originally envisaged in order to incentivise GHG reduction.  

 
o The adoption of the 20-20-20 targets in 2007 led to major investment in renewables, 

rendering large swathes of EU energy intensive Industry globally uncompetitive.  
 

o The rest of the world refused to follow. At COP 15 (Copenhagen) in 2009, the EU assumed 
that other countries would follow its lead. In fact when the final deal was done the US, China 
and South Africa (representing the developing world) presented the EU with a fait accompli. 

 
o Despite the US refusal to ratify the Kyoto treaty,  the EU continued with its own policies 

which resulted in: 

 Accelerating the relocation of EU heavy industry out of Europe.  

 Reducing the production of GHGs in Europe but increasing their consumption via 
imports from other countries. The EU effectively outsourced the production of GHGs 
to other countries, particularly China. 



 Causing the mothballing of 50,000MW of gas fired plant in Europe as utilities 
increased the use of renewable and coal as a result of the failed ETS. This led to an 
increase in GHG emissions in Europe over the past two years. 

 Reducing the value of Europe’s top twenty energy utilities by €500Bn since 2007; 
translating into losses directly experienced by EU pension funds, amongst other 
investors. 

 Threatening further investment in the EU energy sector and increasing the cost of 
capital. 
 

o Facing the problems mentioned above many EU countries are making fundamental changes 
in their energy policies for economic reasons, e.g. Germany and Spain having made huge 
investments in renewables (mainly solar) have discontinued or reversed this approach.  In 
the UK the focus has swung to reducing energy prices by reducing subsidies and promoting 
economically efficient energy production, led by modern gas fired power plants. 

 

o The continued implementation by Ireland of questionable EU Climate 
Change and Energy Policies is a major issue/question. 


